Why invest in the UK?
There are a variety of reasons to invest in the UK and, consequently, many businesses
choose to establish themselves there. The World Bank has placed the UK in the top
ten for ‘ease of doing business’ (www.doingbusiness.org). The UK offers many
advantages in relation to the business set-up, the business-friendly environment,
funding opportunities as well as the attractive tax and legal conditions. The frequent
use of the English language and English law in business aids this transaction
considerably.
Business set-up
On average, it takes 13 days to set up and from 24 hours to register a company. One
can expect minimal ‘red tape’ and transparent standards of corporate governance. (UK
Trade & Investment, Inward Investment Report 2012/13) Permission to establish a
business presence in the UK is not required, only compliance with regulations such as
to business names and those applying to specific business sectors requiring licences or
authorisation. (www.gov.uk/set-up-business-uk) The UK offers a skilled and employable
workforce, an excellent ICT infrastructure, ample choice for physical location and clear
advice for new businesses.
Business-Friendly Environment
The highly favourable conditions for investors in the UK has produced a positive cause
and effect, allowing businesses to thrive. The UK’s prime conditions encourage
businesses to set up in the UK, these businesses in turn help to create the businessfriendly environment and increase the network of potential clients, partners and
colleagues, encouraging the establishment of more businesses and attracting
investors. Indeed, the UK is the most popular location for European Headquarters,
with 43% of European HQ’s established there. (UK Trade & Investment, Inward
Investment Report 2012/13) The UK is consistently the most popular Foreign Direct
Investment (FDI) destination in Europe pulling in 17% of the total. (Ernst & Young’s
2012 European attractiveness survey). Recent initiatives between the UK and China are
likely to increase this. As George Osborn has recently noted “There is no country in
the West that is more open to investment - especially investment from China - than
the United Kingdom is.” (George Osborn speech at Peking University, 13 October 2012).
Furthermore, the proposed streamlining of visa applications as well as the
introduction of VIP visa applications, makes working with Chinese partners easier
from the UK. Establishing in the UK opens businesses up to thriving networks and
investment opportunities both nationally and internationally.
Funding
Once located in the UK, foreign investors can receive the same support from the UK
Government as domestic firms. This includes access to the UK Trade and Investment’s
advisers and various funding opportunities.
Enterprise Zones offer a number of benefits in order to support new and developing
businesses. These are physical spaces that provide office area often clustered with
like-minded businesses. A number of financial benefits exist such as low rent

incubator units, development funding, lease payment holidays, up to 100% of Business
Rates relief can be claimed and Enhanced Capital Allowances for investment in plant
and machinery are sometimes available.
(www.ukti.gov.uk/investintheuk/whytheuk/item/467200.html)
One of the many funding opportunities available to UK businesses is Regional Growth
Funding. Financial support is offered to projects and programmes that lever private
sector investment to create economic growth and sustainable employment.
(www.gov.uk/understanding-the-regional-growth-fund)
Tax and other legal obligations
The UK has a low tax burden, especially in comparison to other European countries
such as Italy, France, Germany, Sweden and Denmark. The tax environment is set to
become even more attractive to businesses since, by 2015, corporate tax will be
reduced to 20%, the lowest rate in the G8.
With the aim to encourage innovation and commercialization of Intellectual Property
(IP), UK-Based companies can expect to see a 10% reduction on corporation tax rate
on patented inventions thanks to the Patent Box Scheme. (www.hmrc.gov.uk/ct/formsrates/claims/patent-box.htm)
Innovation is also promoted through research and development (R&D) tax credits. The
percentage of the deduction depends on the size of the enterprise and range from 130%
for large corporations to 225% for small and medium sized enterprises. (UK Trade &
Investment, Inward Investment Report 2012/13)
The Seed Enterprise Investment Scheme. SEEDEIS is the most generous early-stage
tax break in the world, providing 50 per cent tax relief for the first £100,000 of seed
investment. (www.hmrc.gov.uk/seedeis/)
All UK companies must pay National Insurance Contributions (NIC) of 13.8% on each
employee that earns over £146 per week. In the UK employers pay less social security
contributions than in most other European countries. (gov.uk)
In order to nurture a favourable environment the UK has the largest network of
treaties for the avoidance of double taxation in the world. Many UK-based companies
also benefit from an exemption from corporation tax on any foreign dividends that
they receive. (UK Trade & Investment, Inward Investment Report 2012/13)
The UK is cosmopolitan, business-minded and progressive. It provides a high degree of
success for many investors and business owners, with relatively little risk.
Considering all the above, it is little surprise that the UK is the preferred choice for
many business investments.

